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• This chart shows the historical risk and return profiles of various stock/bond portfolios.
• For instance, while an all-stock portfolio has the highest return, it also has the highest volatility.
• Selecting the best stock/bond allocation depends on personal characteristics and financial goals.



• The yield curve is still flat due to falling long-term interest rates.
• However, the yield curve is no longer inverted since the Fed cut rates to zero.
• Economic uncertainty due to COVID-19 will likely keep interest rates across the yield curve low for some 

time.



• Long-term interest rates have plummeted in 2020 due to the pandemic and economic uncertainty.
• The 10-year Treasury yield continues to hover at historically low levels due partly to Fed rate cuts.
• Interest rates could remain low as uncertainty over economic growth hangs over financial markets.



• Corporate bond spreads have widened recently due to global market volatility.
• Over the past decades, corporate bonds - especially high yield - was an attractive way to generate 

income.
• Corporate bonds are an important portfolio diversifier to stock market and government bond holdings.



• The pandemic has resulted in significant uncertainty for the stock market in 2020.
• While volatility has spiked and economic growth may slow, long-term investors should maintain 

perspective.
• There are still significant long-term benefits from staying diversified across global markets.



• The stock market rebounded quickly from the pandemic-induced bear market.
• However, uncertainty remains high due to the uneven economic recovery and sectors like tech.
• For long-term investors, it is important to maintain the proper perspective and look past short-term 

volatility.



• This chart shows the S&P 500 index alongside its trailing 12 months earnings-per-share.
• Over the long run, the stock market tends to follow earnings. If earnings are rising, investors are willing to 

pay more per share.
• Earnings, in turn, tend to track economic growth. Thus, a healthy economy tends to result in a rising 

stock market.



• Stock market sectors have performed differently from one another during the pandemic.
• Technology-driven sectors have led the pack while energy and financials have trailed.
• Most investors should continue to benefit from broad diversification across sectors and industries.



• This bull market that began in 2009 lasted 11 years until the COVID-19 pandemic.
• The bull market was driven by slow and steady economic growth, rising corporate earnings, and low 

interest rates.
• While uncertainty has increased, overcoming emotions and staying invested is one of the most important 

principles of investing.



• Global markets have performed well over the past two market cycles, despite recent volatility.
• However, it is clear that each market behaves in unique ways. EM is clearly the most volatile of the three 

regions.
• Investors who stay disciplined have historically been rewarded over the long run.



• U.S. stock valuations have become expensive as earnings estimates have fallen due to COVID-19
• Valuations are now at their most expensive level in years. Earnings may not recover until the end of 2021.
• Investors should remain properly diversified both in the U.S. and abroad.
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